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MEDIA RELEASE –November 23, 2005

Home Grown Feature Films Fall Victim to DVD Piracy

AFACT warns that movie piracy is eroding our local industry

This week marks the busiest in the Australian film awards calendar with the most prestigious local award ceremonies, the Inside Film (IF) Awards being held on Wednesday and the Australian Film Institute (AFI) Awards on Friday and Saturday. However, this much anticipated and important annual celebration of Australian film makers and movie talent is being marred by the growing incidence of film piracy. 

Against the backdrop of honouring the very best in the Australian film industry, The Australian Federation Against Copyright Theft (AFACT) reports that Australian films are being impacted by film piracy crime.  

In a recent survey, AFACT found that among local films most pirated are award-nominated Wolf Creek, along with Hating Alison Ashley and previous award winners Ned Kelly, Romper Stomper, Strange Bedfellows and Somersault.  Also regularly subjected to piracy are films starring Australian actors or using Australian talent.  AFACT found Cinderella Man featured in a number of batches of illegal DVDs seized in the last week.  

All this means a loss in revenue for the domestic industry overall and fewer chances for Australian films and talent to break into the international market.  

AFACT estimated that the loss to the film industry in Australia through piracy in 2004 was $400 million and this is set to increase in 2005.  This loss in revenue translates to a contraction of the movie industry, a reduction in the number of films produced and ultimately a loss of jobs.  In 2003 more than 50,000 people were employed in the Australian film and TV industry.

Previously it was widely believed that copyright theft was focused on imported, in particular US, productions.  These facts show that Australians are stealing creative property from each other and harming our very important cultural industry. 

Commenting on the issue, Adrianne Pecotic, Executive Director, AFACT said: “Australian filmmakers, actors and talent have worked very hard to gain international recognition for our industry, and to raise investment capital to tell Australian stories.  It is heartbreaking for that work to be stolen by film piracy criminals. The perpetrators of this crime are damaging our creative industry, undermining our capacity to compete on the world stage, and costing Australian jobs.  We all have to work together to stop film piracy eroding every sector of the Australian film industry.”

Piracy in Australia

AFACT estimates that movie piracy cost the film industry in Australia in excess of $400 million in potential revenue in 2004. The illegal distribution of unauthorized copies of movies rose from 4% in 2000 to around 10% of the legitimate market in 2004. Police across Australia have more than doubled the number of illegal discs seized in 2004 compared to 2003. Discs comprise mostly DVD-R copies as DVD-R technology has increased its share of the pirate optical disc market. In addition Australian Customs seized over 40,000 pirate DVDs imported into Australia in 2004, a 185% increase compared to the 14,000 seized by Customs in 2003. 

Police jurisdictions now recognize organized crime involvement in film piracy. Organized crime links to movie piracy in Australia were first uncovered following a raid on Malaysia-linked movie pirates in 2002. 

Piracy in Asia

The MPA estimates that its member companies lose an excess of US$896 million in potential revenue annually in the Asia-Pacific region alone. In 2004, the MPA operations in the Asia-Pacific region investigated more than 25,500 cases of piracy and assisted law enforcement officials in conducting nearly 12,000 raids. These activities resulted in the seizure of approximately 49,000,000 illegal optical discs, and the initiation of more than 8,000 legal actions.

About AFACT

AFACT works closely with industry, government, police and educational institutions to address copyright theft and protect the commercial interests of the film and television industry as well as the interests of Australian movie fans. AFACT members include: Village Roadshow; Buena Vista International Inc; Metro-Goldwyn-Mayer Studios Inc; Paramount Pictures Corporation; Sony Pictures Releasing International Corporation; Twentieth Century Fox International Corporation; Universal International Films Inc; Warner Bros. Pictures International [A Division of Warner Bros. Pictures Inc]
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